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Annual Meeting, 1932 


Plans for the 1932 annual meeting of the 
American Institute of Accountants at Kansas 
Mcity, Missouri, October 18th and 19th, are al- 
in progress. 
® Members of council of the Institute have 
been canvassed for suggestions of topics which 
mmight be discussed at the meeting, and from 
Bthe replies which have already been received 
Bit appears that an extremely interesting and in- 
Biormative programme will be arranged. 
§ The Missouri Society of Certified Public Ac- 
Beountants has offered its codperation in ar- 
srangements for the meeting, and the Institute’s 
Beommittee on meetings, consisting of David B. 
BPeter, chairman, J. D. M. Crockett and J. 
Gordon Steele, is engaged in outlining plans 
Stor the entertainment of members and guests. 
® It is expected that the selection of Kansas 
City as the meeting place will afford account- 
ants in the southern, southwestern and mid- 
Bwestern sections an opportunity to attend an 
Bannual meeting of the Institute without undue 
Binconvenience. At the same time the central 
Bilocation of Kansas City makes it accessible from 
Mother secticns in which large numbers of ac- 
Heountants are in practice. 


Confirmations by Closed Banks 


Early in January the Institute was informed 
Spy a member that certain national bank ex- 
Maminers, temporarily in charge of closed banks 
Spending appointment of receivers, had declined 
mito confirm deposits and loans in response to 
@the customary requests of accountants. 
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The Institute, through its counsel, took up the 
matter with the office of the comptroller of the 
currency at Washington and was advised that 
there appeared to be no reason why an exam- 
iner should not give such information to audi- 
tors who are properly authorized by depositors 
to receive it. 


Book Shop and Mail-order Service 


In consonance with the Institute’s increased 
activity in the field of publication, the execu- 
tive committee has authorized establishment of 
a book shop for the sale of texts on accounting 
and related subjects produced by all publishers. 
In conjunction with the book shop a mail-order 
service will be conducted, through which mem- 
bers of the Institute may be supplied with all 
technical books. All publications will be sold 
at regular list prices. Prepayments will not 
be required of members and associates of 
the Institute. Orders will be executed promptly 
and bills will follow shipment. Accountants 
other than members or associates will be re- 
quired to make payment prior to shipment. 

It is expected that the new plan will stimu- 
late the sale of the Institute’s publications and 
at the same time will constitute a valuable ser- 
vice to members, particularly to those to whom 
technical book stores are not readily available. 
Instead of communicating direct with the sev- 
eral publishers of certain books which an ac- 
countant may desire he may henceforth order 
all publications through the Institute at no ad- 
ditional cost. 
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The book shop is being established on the 
ground floor in the Institute’s building at 135 
Cedar Street. A window display is being ar- 
ranged and accommodations wili be installed 
for those who wish to examine the stock. 


The building is convenient to the financial 
center of New York and it is expected that 
sales will be considerable, particularly in view 
of the large number of visitors who habitually 
make use of the Institute’s library. 


The addition of the book-selling service is 
considered a logical completion of the Insti- 
tute’s activity in the sphere of accountancy edu- 
cation. The publication of The Journal of 
Accountancy, The Accountants’ Index and 
other books and maintenance of a library, 
coupled with the new book shop, constitute a 
complete programme for dissemination of ac- 
countancy literature. 


Publications 


In the course of the present year it is planned 
to add several new titles to the list of books 
already published by the American Institute of 
Accountants. A book on commercial law, 
particularly designed to meet the requirements 
of students preparing for accountancy examina- 
tions, but also adapted to the use of practising 
accountants and business executives, will be 
published under the title Law for Laymen by 
Harold Dudley Greeley. The manuscript is 
in hand and the book will be on sale about 
the middle of March. 

A new edition of the examination questions 
of the American Institute of Accountants is 
now in type and will be soon forthcoming. 
The new book will include all questions set 
by the board of examiners of the American 
Institute of Accountants from May, 1927, to 
November, 1931, inclusive. A previous edition 
includes all questions from 1917 to 1927. 


A third supplement to the Accountants’ In- 
dex will be produced if a sufficient number of 
subscriptions can be obtained in advance. 
Members of the Institute have been invited 
by the president to subscribe to this pro- 
ject, ak many subscriptions have been re- 
ceived. The price of the new supplement, 
if published, will be $10. When there is as- 
surance that the cost of production will be re- 
paid through sales, preparation of the book 
will proceed. The latest supplement was pub- 
lished in 1928. A considerable amount of ac- 
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countancy literature has been published since 
that time, and the new supplement will bring 
— the Institute’s complete compilation 
of references to literature on accountancy and 
related subjects in the English language. 

Other manuscripts are in course of prepara- 
tion and will probably be published in book 
form in the spring and summer. 


Cooperation with Bankers 


Codperation between public accountants and 
credit officers of banks, which has for many 
years been conducted by committees of the na- 
tional organizations—the American Institute of 
Accountants and the Robert Morris Associates 
—has lately been extended to local groups, as 
indicated in an item in the Bulletin for Novem- 
ber, 1931. 

The Institute’s special committee on codper- 
ation with bankers believes it important that 
the procedure be consistent throughout the 
country. In a memorandum dispatched to state 
societies of certified public accountants on 
January 8th, the committee made certain 
suggestions about the way in which joint 
sessions of accountants and bankers should be 
conducted, about the attitude which account- 
ants should adopt on certain types of questions, 
and about the desirability of consistency 
throughout all the societies in their relations 
with chapters of the Robert Morris Associates. 
The committee also offers its codperation to 
local committees in any way which may facili- 
tate closer relations between the accountancy 
profession and the bankers as a whole. Fol- 
lowing is the text of the committee’s 
memorandum: 

Societies of certified public accountants in almost 
every state are giving attention to means of co- 
operating with bankers of the vicinity. The Ameri- 
can Institute of Accountants has for about ten years 
maintained cordial and helpful relations with the 
Robert Morris Associates, the national association of 
credit officers of banks. This letter is written to 
offer to state committees whatever assistance the In- 
stitute’s committee, through its long experience, may 
be able to render. 

The national committees were originally formed 
to discuss accounting problems arising from financial 
statements submitted to bankers for credit purposes. 
The questions have been concerned chiefly with the 
proper classification of items on the balance-sheet, 
such as the segregation of amounts due from officers 
or stockholders; disclosure of contingent liabilities; 
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recognition or disclosure of possibility of loss on 
future commitments; clarity in wording of certifi- 
cates; extent of verification of quantities and values 
of inventory items. Many other types of questions 
have been received from bankers from time to time, 
but those mentioned represent the principal groups. 

The Institute’s committee has endeavored to clarify 
in the banker’s mind the relation of the accountant 
to his client and the essential limitations of the 
auditor in his professional capacity. 

We have been able to show the Robert Morris 
Associates in many instances that accountants were 
not at fault, and we have pointed out that often 
the bankers themselves were not discharging their 
full responsibility to study the accountant’s report 
and his certificate. On the other hand, when ac- 
countants have been in the wrong we have not hesi- 
tated to express our opinion to that effect, and if 
the offender were a member of the Institute the 
matter was brought to his attention. 


A year ago two meetings of accountants and 
bankers took place in New York. The discussion 
was reprinted in pamphlet form and copies were 
distributed to all members of the Institute. Perusal 
of this publication, copy of which is enclosed here- 
with, will show the general nature of such discus- 
sions. 

Many of the answers to questions raised by bankers 
may indicate differences of opinion among account- 
ants. It is naturally extremely desirable that the 
profession in so far as possible present a united 
front in its expressions of what it considers good 
accounting practice. It would obviously be unfor- 
tunate if the local chapters of the Robert Morris 
Associates were to report to national headquarters 
contradictory opinions offered by certified public ac- 
countants in different states. 

It has been our experience in the past in arrang- 
ing joint discussion that it is best to have the bankers 
submit their questions in writing ahead of time. The 
accountants’ committee can then discuss the questions 
in advance and formulate answers which will be gen- 
erally acceptable. Individual accountants should be 
delegated to answer specific questions on the floor so 
that there will not be misunderstanding and con- 
fusion when the debate takes place. 

It is hardly necessary to point out how important 
it will be for the accountants in each state to main- 
tain a dignified and independent attitude in their 
discussions with bankers. There have been instances 
in which bankers have attempted to fix upon the 
members of our profession a responsibility which 
they could not justly be asked to assume, and there 
is no better way of earning the respect of bankers 


than to state plainly what our profession believes 
its rights, as well as its responsibilities, to be. 
The Institute's special committee on codperation 

with bankers will be happy to keep in touch with 
the committee of your society and to reply to the 
best of its ability to any inquiries which your com- 
mittee may raise. If the results of any local meet- 
ings are summarized for the benefit of the local body 
our committee would be glad to receive a copy of 
such summary. 

FREDERICK H. HURDMAN, Chairman 

WILLIAM B. CAMPBELL 

GEORGE E. FRAZER 

NORMAN L. MCLAREN 

CHARLES F, RITTENHOUSE 

T. Epwarp Ross 

EDWIN H. WAGNER 

J. S. WILLIAMS 
January 8, 1932 


Services of Library to Members 


The special committee on administration of 
endowment wishes again to bring to the atten- 
tion of the membership the services which the 
library and bureau of information of the 
American Institute of Accountants undertakes 
to render. At a recent meeting of the com- 
mittee it was pointed out that only about a 
quarter of those who made use of the library 
last year were residents of cities other than 
New York. It is the desire of the committee 
that the membership as a whole benefit to the 
greatest possible extent from the expenditure 
of the funds which support the library. 

The library is open to all accountants, and 
the librarian and her staff invite any questions 
which may be answered by reference to indices 
or published works. 

Members and associates of the Institute are 
entitled to borrow books through the circulat- 
ing library without charge, except fines for 
overtime. Technical questions on any phase of 
accountancy, except taxation, may be submitted 
by members or associates to the bureau of in- 
formation which in turn will refer them 
anonymously to other members experienced in 
the particular field with which the question 
deals. Replies are then transmitted anony- 
mously to the original inquirer without respon- 
sibility on the part of the Institute or bureau 
of information. This‘ clearing house for the 


exchange of information among the member- 
ship has been tremendously helpful to many 
members, and frequently provides a channel 
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through which counsel on questions not dis- 
cussed in any published work may be obtained. 

The collection of the library includes prac- 
tically all books and magazines on accounting 
and related subjects in the English language. 
At the end of the past fiscal year there were 
13,394 books, magazines and pamphlets in the 
collection. One hundred pe eight technical 
questions were answered through the bureau 
of information last year, 3,036 replies were 
made to inquirers by the librarian, and 3,417 
readers made use of the available published 
matter. 


Distribution of Year-book 


Inclusion of firm affiliations of members and 
associates in the 1931 year-book of the Ameri- 
can Institute of Accountants has evoked a good 
deal of favorable comment, and the fact that 
the innovation meets with the approval of the 

ublic as well as the membership is evidenced 
by the increased demand for the book. 

The executive committee considered it de- 
sirable to distribute a larger number of com- 
plimentary copies than has been customary, 
and, accordingly, about 100 copies were sent 
without charge to associations of bankers, in- 
vestment bankers, credit men, lawyers, stock 
exchanges and the like, as well as to foreign 
societies of accountants. In addition, a larger 
number of copies than ever before has been 
sold to banks, public libraries, and persons. 

Credit officers of banks have displayed par- 
ticular interest and it is believed that mem- 
bers and associates might appropriately call the 
attention of their bankers to the desirability 
of having the year-book in their possession. 
A small stock is still available for sale. The 
price is $1.65 delivered in the United States 
and Canada. 


Committee Activities 

Many of the Institute’s committees have held 
meetings since their appointment at the begin- 
ning of the fiscal year and nearly all are ac- 
tively engaged in the tasks assigned to them. 

The executive committee, the board of ex- 
aminers and the committee on publication 
have regularly held their customary monthly 
meetings. 

A special meeting of the committee on pro- 


fessional ethics was held in December to dis- 
cuss complaints and inquiries submitted to it. 
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The special committee on accounting pro- 
cedure has held two meetings, andl by 
considerable correspondence among the mem- 
bers, in the course of preparation of its report 
on foreign-exchange losses. 


The special committee on administration of 
endowment recently met to review the con- 
dition of the endowment fund and to discuss 
possible means of increasing the usefulness of 
the library. 

The special committee on double taxation 
has held one meeting, at which representatives 
of the League of Nations and the International 
Chamber of Commerce were present. 


The chairman of the special committee on 
terminology recently called a meeting of mem- 
bers of his committee resident in New York 
for the purpose of planning revision of the 
report published under the title Accounting 
Terminology. 


The committee on state legislation, the 
special committee on codperation with bankers 
and the special committee on natural business 
year have commenced their activities by means 
of correspondence, since the geographical dis- 
tribution of their membership precludes meet- 
ings except with considerable inconvenience to 
some of the members. 


Valuation of Investment Securities 
INSURANCE COMMISSIONER’S RESOLUTION 


The National Convention of Insurance Com- 
missioners in executive session in New York, 
December 8th, adopted a resolution fixing June 
30th price quotations as a ‘fair market value” 
of securities owned by insurance companies in 
the filing of annual statements for 1931. 
Three states voted against the resolution. 

It was explained that this arbitrary basis of 
valuation was adopted in an effort to reflect 
the true worth of securities rather than the de- 
pressed market prices of the present time. 

The chairman of the valuations committee, 
which introduced the resolution, stated ‘‘that 
December 31st values are sufficiently accurate 
in ordinary business conditions, but to use that 
basis under the unprecedented economic and 
financial conditions now prevailing would be 
unfair and inequitable to companies where the 
business of insurance is prosperous, the man- 
agement competent and honest, and the invest- 
ments of high character. The exceptional and 
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sensational fluctuations in market quotations 
prevailing during the final months of this year 
make it desirable to abrogate the practice of 
taking the market quotations of a particular day 
as indicative of fair market value... . . 
Under certain abnormal conditions the range 
of the market over a reasonable period is a 
more accurate guide to fair market value than 
the prices of a particular day. . Com- 
panies which are fundamentally sound should 
not be forced into an embarrassing position be- 
cause good assets are temporarily frozen. The 
appraisal of securities at less than fair market 
value has a tendency to force liquidation at a 
sacrifice. This is not for the best protection 
of policyholders. . 


The commissioner of insurance for the state 
of Connecticut, who opposed the resolution, 
asserted that the statutes of his state prevented 
the display of valuations other than market 
prices at the balance-sheet date except in cases 
of securities which have no quick market, the 
value of which must be determined by other 
means. 


The convention’s resolution excludes from 
June 30th values all securities purchased since 
that date, but provides that such recent pur- 
chases shall be carried in financial statements at 
cost price. The action of the convention is not 
binding on individual members. The com- 
missioner of each state has discretion to decide 
what valuation basis may be used in reports 
to his department, within whatever statutory 
limits there may be. 


Following is the text of the resolution adopt- 
ed by the insurance commissioners: 


WHEREAS, exceptional fluctuations of value of 
stocks and bonds as reflected on the exchanges have 
led to the inquiry as to whether the market price 
quotations for stocks and bonds on any particular 
day are indicative of the fair market value of such 
securities; and 

WHEREAS, under similar circumstances it has 
been the policy of the national convention of in- 
Surance commissioners to indorse and recommend 
the substitution of the range of the market and the 
average of prices thus found running through a 
feasonable period of time as a fair basis of market 
value of stocks and bonds: 

RESOLVED: that the committee on valuation of 
securities of the national convention of insurance 
commissioners is of the opinion that under present 
conditions the market quotations on stocks and bonds 


for a particular day are not a fair standard for the 
ascertainment of fair market value of such securities 
and recommends as a present substitute therefor the 
average price of stocks and bonds as reflected by 
the exchanges for a range of five quarterly periods 
ended September 30, 1931. 

FURTHER RESOLVED, that since the fair aver- 
age thus ascertained is approximately the closing 
price of securities on June 30, 1931, the prices of 
June 30, 1931, be taken as the fair market value 
during the current year and that such standard be 
accepted for the annual statements due as of Decem- 
ber 31, 1931, except that securities should not be 
valued at more than the purchase price if purchased 
since June 30, 1931. 

FURTHER RESOLVED, that in cases where the 
condition of companies may require the immediate 
disposition of securities at present prices it is the 
opinion of this committee that the discretion of a 
commissioner of insurance should be exercised to 
vary the general formula herein set forth so as to 
adopt the prices then reflected by the exchanges. 


Supplementing the resolution it is further 


RESOLVED, that in the valuation of bonds which 
have defaulted in principal or interest since June 
30, 1931, and in the valuation of stocks and bonds 
of corporations in receivership since June 30, 1931, 
the convention value shall be the exchange quota- 
tions of December 31, 1931, instead of the average 
value as provided in the principal resolution. 


New YORK CLEARING HousE AGREEMENT 


Press reports of December 30th stated that 
important New York banks had agreed in- 
formally, at a meeting of the clearing house, 
to follow a uniform policy in valuing bond 
investments in their year-end statements. The 
general basis of valuation agreed upon is said 
to be that outlined in a letter from the comp- 
troller of currency to all national bank ex- 
aminers on August 29th, providing that na- 
tional benks in reports of financial condition 
might deduct no depreciation at all for obliga- 
tions of United States government, states, coun- 
ties or municipalities thereof, or other bonds 
which are classified among the four highest 
ratings by the recognized investment-rating or- 
ganizations. 

It is required that defaulted bonds be car- 
ried at current market price, thus necessitating 
full depreciation for this class of securities. 
But of the remaining bonds it is stipulated that 
25 per cent. of the depreciation be taken into 
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account in the statement of condition, while 
the other 75 per cent. depreciation be classed 
as a doubtful asset. 

The purpose of the agreement of the New 
York banks was said to be to make their state- 
ments comparable with those of banks in other 
districts. Some of the larger banks have fared 
so fortunately with their bond portfolios, it 
was reported, that they could absorb all de- 
preciation in market value, but since this would 
place other banks at a disadvantage it was de- 
cided to follow a common policy. 


Clearing House Association 
Asks Certified Reports 


At the meeting of the Clearing House As- 

sociation of Bridgeport, Connecticut, on No- 
vember 10, 1931, the following resolution was 
unanimously adopted: 
RESOLVED: That it is the desire of the members 
of the Bridgeport Clearing House to receive from 
all larger borrowers complete certified public account- 
ant reports with balance-sheet, profit-and-loss_state- 
ment, reconciliation and surplus account, and full 
comments concerning contingent liabilities, age of 
accounts receivable, verification of inventory, etc. 

The secretary of the association announced 
that one purpose of this action was “‘to build 
up a better understanding and spirit of codper- 
ation between the accountants and the bankers 
of the state.” It is believed by the association 
that full financial reports will prove beneficial 
to all concerned. The matter has been re- 
ferred to the committee on codperation with 
bankers and other credit grantors of the Con- 
necticut Society of Certified Public Account- 
ants, and the society has announced that it will 
be glad to codperate in fulfilling the purpose 
of the resolution. 


Commercial Bankers Recommend 
Audits 
A circular letter to clients and friends, 
recommending independent audits by certified 
public accountants, has been distributed by 
Weil, McKey & Co., Boston, commercial paper 
bankers and members of the Robert Morris 
Associates. Following is the text of the 
circular: 
AUDITS 
“The subject of audited statements is again under 
active consideration in view of the large number of 


fiscal statements that are taken off at or near the end 
of the calendar year. 

“Since 1923 it has been our annual custom to call 
to the attention of our clients the advantages which 
accrue from having an independent audit by a firm 
of certified public accountants. These advantages, it 
seems to us, fall into two main classifications: 

“1. The application of a trained and impartial 
outside viewpoint in the analysis of a con- 
cern’s operations and the presentation of the 
resulting facts and suggestions to the execu- 
tives of the company. 

“2. The enhancement of a concern’s fine credit 
standing due to the preference of banks for 
financial statements certified to by accountants 
of known ability and standing. 


“Of these we feel the first is the more important, 
from the standpoint of the company having the work 
done. Irrespective of the ability and experience of 
a concern’s own accounting staff, a periodical re- 
view by competent outside specialists is bound in 
many cases to be stimulating and helpful. The gen- 
eral recognition of this fact is demonstrated by the 
great number of companies having audited statements 
which never are seekers of banking credit and hence 
have the audits made entirely for their own use. 


“The value of an audit varies in proportion to 
its thoroughness and completeness. While a less 
complete audit may have a somewhat smaller cost, 
it seems to us that true economy in the long run 
suggests the more thorough audit as giving greater 
return for the minimum comparative cost. 


“Under the economic conditions of today the ad- 
vantage rests with those companies who must 
thoroughly analyze and refine their operations, and 
a competently and carefully prepared outside audit 
has been found to be an invaluable aid toward these 
ends.” 

November, 1931 


Use of Charts in Reports 
to Stockholders 


A pamphlet describing the use of charts and 
exhibits in annual reports to stockholders has 
recently been published by the policyholders’ 
service bureau of the Metropolitan Life Insur- 
ance Company. The publication comments 


upon methods of employing graphs to indicate 
the financial history of a company, the under- 
lying economic situation and the extent of op- 
erations, and to clarify corporate structure, 
affiliations, internal organization, manufactur- 
ing processes and uses of products. 


Illustra- 
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tions from the reports of 32 large corporations 
are included. ‘The booklet consists of 56 
printed pages. 


Annual Meeting of University 
Instructors in Accounting 


The sixteenth annual convention of the 
American Association of University Instruc- 
tors in Accounting at the Raleigh hotel, Wash- 
ington, D. C., December 28th and 29th, was 
distinguished by a large number of technical 
papers and subsequent discussion on matters 
of interest to the profession. 


The following officers were elected: H. C. 
Greer, University of Chicago, president; G. H. 
Newlove, University of Texas, J. L. Dohr, 
Columbia University, and H. S. Noble, Univer- 
sity of California, vice-presidents; C. F. 
Schlatter, University of Illinois, secretary- 
treasurer; and E. L. Kohler, Chicago, editor. 


The first session was devoted to budgets and 
problems of budgetary control. Edwin L. 
Theiss of the University of Illinois spoke on 
budgetary procedure as a means of administra- 
tive control. Arthur W. Hanson of Harvard 
University addressed the meeting on the rela- 
tion of cost accounting to the budgetary-control 
problem. F. G. Donner, assistant treasurer, 
General Motors Corporaiton, and James L. 
Dohr of Columbia University also delivered 
addresses on budget problems and discussion 
from the floor was led by Howard C. Greer, 
secretary of the Institute of American Meat 
Packers. David Himmelblau of Northwestern 
University was chairman. 


Accounting research occupied the attention 
of the members at the second session. ‘‘Earn- 
ings statements in periods of prosperity and 
depression” was the subject assigned to J. J. 
Reighard of the University of Minnesota. R. 
C. Rorem, of the Julius Rosenwald Fund, re- 
ported the results of a survey of costs of medi- 
cal care, and H. J. Ostlund of the National 
Wholesale Druggists Association spoke on 
“Cost research in the field of distribution.” 
J. B. Taylor of Ohio State University partici- 
pated in this session, and discussion from the 
floor was led by Roy B. Kester of Columbia 
University. J. Hugh Jackson of Stanford Uni- 
versity was chairman of this session. 

At the annual dinner on the evening of 
December 28th, Charles B. Couchman, presi- 


dent of the American Institute of Accountants, 
delivered the principal address. He touched 
upon some of the problems of training young 
men for professional pen practice and dis- 
cussed questions which confront the profes- 
sion as a whole. Mr. Couchman also briefly 
described some of the current activities of the 
Institute. 

Eric L. Kohler presented a report proposing 
a comprehensive study of preparation for the 
accounting profession by a special joint com- 
mittee, and the proposal evoked considerable 
discussion. A report of the committee on con- 
stitution and by-laws suggested a change in the 
name of the “American Association of Uni- 
versity Instructors in Accounting,” but after 
extended debate the suggestion was rejected. 

At the banquet the annual Beta Alpha Psi 
award to the author whose work had con- 
tributed most to the advancement of account- 
ing during the year was presented to William 
B. Castenholz of Chicago. His book The con- 
trol of distribution costs and sales was the basis 
of the award. 

At the first session on Tuesday, December 
29th, law and accounting was the subject of 
discussion. E. R. Dillavou of the University 
of Illinois spoke on “The Rex vs. Kylsant 
case.” “Profits and surplus available for di- 
vidends” was the subject assigned to Perry 
Mason of Antioch College and James C. Reed 
of the University of Pittsburgh discussed ‘‘Ac- 
counting instruction and business law.” E. 
S. Wolaver, University of Michigan, and Will- 
iam Deviny, Catholic University, led the dis- 
cussion. Alfred W. Bays of Northwestern 
University was chairman. 

A. H. Rosenkampff of New York University 
acted as chairman of the final session, which 
was devoted to problems of accounting instruc- 
tion. Lloyd Morey of the University of Illinois 
delivered an address entitled “Accounting pro- 
cedures for college and universities.” Max J. 
Wasserman also of the University of Illinois 
spoke on “Instruction in accounting in France.” 
H. C. J. Peisch spoke on “Proper 
for admission to the accounting profession,” 
and Joseph C. Myer of St. John’s College dis- 
cussed ‘Early accounting literature.” General 
discussion was led by A. L. Prickett of Indiana 
University. 

After a short business session at which re- 
ports were rendered and officers were elected 
the meeting adjourned. 
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State Board of Accountancy 


ALABAMA 


Three of the seven candidates who sat for 
the recent C. P. A. examinations held in 
Alabama were successful. They are S. W. 
Brock, Fred L. Smith, and M. L. Strickland. 


KANSAS 


J. K. Brelsford, Topeka, has been appointed 
a member of the Kansas state board of ac- 
coumtancy examiners. The other members are 
Stanley Spurrier, Wichita, and F. A. McCoy, 
Topeka. 

At a meeting held December 19, 1931, the 
board awarded a C. P. A. certificate to A. R. 
Jones of Manhattan, Kansas. 


VIRGINIA 
The state board of accountancy of Virginia 
has announced that as a result of the Novem- 
ber, 1931, examination certificates as certified 
blic accountants have been issued to the fol- 
owing candidates: Paul J. Arrington, W. A. 
Carskaden, Frederick H. Cole, J. A. Daniels, 
Clarence Day, R. H. Dunn, G. C. Henricksen, 
C. P. Kennett, C. W. Knapp, William P. Mc- 


Crory, R. E. Moore, J. M. Nowlan, William 
A. Pennell, Robert Lee Persinger, S. N. 
Richardson, Joseph M. Shelton, P. M. Smith, 
Jr., and George J. Waas. 


New Jersey Society Publishes Bulletin 


Volume I, No. 1, of the C. P. A. Bulletin, 
a Langonsy undertaken by the Society of Cer- 
tified Public Accountants of the State of New 
Jersey, appeared in December, 1931. An in- 
creasing number of state societies has embarked 
upon the publication of news bulletins for the 
membership, and the idea seems to meet with 
favor. 

The first issue of the New Jersey society's 
bulletin consists of four printed pages, contain- 
ing the programme of a forthcoming meeting, 
a message from the president and news items 
of interest to accountants in New Jersey. 


Accountant Appointed Receiver 


Warren M. Brown, certified public account- 
ant, was appointed on December 23rd tem- 

rary receiver of a firm of brokers in Hart- 
ord, Conn. The appointment was made fol- 
lowing a hearing before a judge of the superior 
court. 


OBITUARY 


Elkin Moses 


Elkin Moses of New Orleans, a member of 
council of the American Institute of Account- 
ants, died suddenly at his home on Tuesday, 
December 22nd. He was 71 years of age. 
He had appeared in good health on the day 
before, and the cause of his death was believed 
to be a heart attack. 


Mr. Moses was a charter member of the 
American Institute of Accountants, and had 
been a member of the Institute’s predecessor, 
the American Association of Public Account- 
ants. He had served on the committee on 
state legislation, the committee on nominations 
and the special committee on codperation with 
arbitration associations, and in 1929 was 
elected a member of council for a term of five 
years. He had been actively interested in the 
professional affairs of his own state for many 


years, both in the Society of Louisiana Certified 


Public Accountants and on the state board of 


accountancy, of which he had been a member 
for a long period. Mr. Moses was a certified 
public accountant of Louisiana, Mississippi and 
Texas. 

The firm of Moses, Rittler & Dienes, of 
which Mr. Moses was a partner, will continue 
its practice under its present name in accord- 
ance with his expressed desire. 


Henry R. M. Cook 


Henry R. M. Cook, president of the Ameri- 
can Association of Public Accountants (the 
predecessor of the American Institute of Ac- 
countants) in 1892 and 1893, died at the age 
of 79 on Monday, January 4th. Mr. Cook had 
been auditor of the board of education for 34 
years, from 1889 to 1923. He was active in 
advocating the present salary and pension sys- 
tems of the board. He was a certified public 
accountant of New York, and for a time served 
as a member of the state board of examiners 
in accountancy. 
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Edwin H. Collis 


Edwin H. Collis, Portland, Oregon, a charter 
member of the American Institute of Account- 
ants, and a member of the Institute's predeces- 
sor, the American Association of Public Ac- 
countants, died December 14, 1931, after an 
illness of several weeks. Mr. Collis, who was 
66 years old, was also a charter member of the 
Oregon State Society of Certified Public Ac- 
countants. As founder of the town of Teller, 
Alaska, he was one of the first members of the 
Alaska Society of Portland. At the time of 
his death Mr. Collis was practising public ac- 
counting under his own name, but his past 
activities had included association with W. R. 
MacKenzie, accountant, and W. A. Ballin, 
shipbuilder. He had also been assistant secre- 
tary of the Pacific Marine Iron Works, treas- 
urer of the Scio Logging & Lumber Co., and 
treasurer of the Columbia Cement Co. He 
was a certified public accountant of Oregon. 


Henry G. Eckhoff 


Henry G. Eckhoff, a member of the Ameri- 
can Institute of Accountants, died on Decem- 
ber 16th at the Clifton Springs (New York) 
sanitarium following an operation. He be- 
came a member of the Institute in 1923, and 
was a certified public accountant of New Hamp- 
shire. Mr. Eckhoff was 65 years of age. He 


had practised public accounting in New York 
on his own account for a number of years and 
was founder of the old German-American 
Building and Loan Association. At the time 
of his death he was secretary of the Flatbush 
Codperative Savings and Loan Association. 


John R. Lynn 


John R. Lynn, a charter member of the 
American Institute of Accountants, a certified 
public accountant of Pennsylvania, and a 
former president of the Pennsylvania Institute 
of Certified Public Accountants, died at his 
home at Philadelphia, Monday, January 4th. 

Mr. Lynn had been a member of the In- 
stitute’s predecessor, the American Association 
of Public Accountants. He had been a mana- 
ger for Price, Waterhouse & Co. for more than 
18 years, and at the time of his death was 
practising under the style of Lynn & Co. 


George Arthur Smith 


George A. Smith, a charter member of the 
American Institute of Accountants and a mem- 
ber of its predecessor, the American Association 
of Public Accountants, died December 29th in 
Brooks Hospital, Brookline, after a long ill- 
ness. He was 76 years of age. Mr. Smith was 
a certified public accountant of Massachusetts 
and at the time of his death was head of the 
firm George A. Smith & Co., Worcester. 


NEWS OF LOCAL SOCIETIES 


Annual Meeting of Florida Institute 


The annual two-day meeting of the Florida 
Institute of Accountants was held December 
11th and 12th at the Princess Martha hotel, 
St. Petersburg. About 50 members and guests 
registered for the meeting, which began at 9:30 
A.M., December 11th, after an invocation 
offered by the Rev. Theodore K. Finck and an 
address of welcome by the Hon. H. W. Adams, 
Jr., mayor of St. Petersburg. Jay E. Bigham 
made the response to the address of welcome, 
which was followed by a regular business meet- 
ing of the institute. A meeting of the state 
board of accountancy took place at the after- 
noon session and reports of presidents and 
secretaries of chapters of the institute were 
heard. In the evening the annual banquet of 


the institute took place. 


At the morning session on December 12th, 
George H. Ford described activities of the 
Florida state board of accountancy; George A. 
Cassatt spoke on “Codperation with bankers” ; 
and John W. Gunby delivered an address en- 
titled “‘Income-tax law inequities.”” It was de- 
cided that the 1932 meeting of the institute be 
held at Orlando. 

John W. Gunby was winner of the golf 
tournament arranged in conjunction with the 
meeting. Howard W. Gray was winner of the 
blind bogey handicap and Lee C. Shepard 
turned in the low gross score. 


Publicity for Arkansas Society 


A regular monthly meeting of the Arkansas 
Society of Certified Public Accountants was 
held at Little Rock on December 11th. The 
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society accepted an invitation extended by the 
Arkansas Democrat to use columns of the 
paper to acquaint the public with the work of 
the public accountant. A committee was ap- 
pointed to prepare matter to be read by the 
society and published, if approved. 

The next meeting of the society, January 
15th, will be devoted to a discussion of cur- 
rent, accrued and contingent liabilities and 
commitments. 


California Society of Certified 
Public Accountants 


Los ANGELES CHAPTER 

A regular dinner meeting of the Los Angeles 
chapter of the California Society of Certified 
Public Accountants was held January 5, 1932. 
In addition to members of the chapter, students 
of economics and accounting in local uni- 
versities attended the meeting. Dr. John B. 
Canning, professor of economics at Stanford 
University, addressed the meeting on “The 
economics of accountancy.” 


Louisiana Society Holds Quarterly 
Meeting 

A regular quarterly meeting of the Society 
of Louisiana Certified Public Accountants was 
held on December 10, 1931. The business 
meeting was called to order at 7 p. m., and 
after that session had been concluded the meet- 
ing was opened to the general public. A paper 
dealing with the accountant’s attitude on ap- 
preciation of values was presented by William 
B. Castenholz, of Chicago, and E. J. deVerges, 
of New Orleans, delivered an address on the 
responsibility of accountants in tax matters. 
Delegations of students from Louisiana State 
University, Loyola University, Tulane Uni- 
versity and Soule Business College and repre- 
sentatives of the internal-revenue department 
attended the open meeting. 


Maryland Association Meeting 


The Maryland Association of Certified Pub- 
lic Accountants held meetings on December 
8th and January 12th. Dr. William O. Wey- 
forth, associate professor of economics at Johns 
Hopkins University, addressed the meeting on 
December 8th on “Individualism and _ social 
control.”” At the later meeting Hugh Leach, 
managing director of the Baltimore branch of 
the federal reserve bank, spoke on the federal 
reserve statement. 


Massachusetts Society of Certified 
Public Accountants 


A meeting of the Massachusetts Society of 
Certified Public Accountants held December 
21, 1931, was devoted to discussion of 
current accounting problems. The meeting 
was under the direction of J. Harold Stewart, 
chairman of the committee on arrangements. 
The following specific questions were present- 
ed for discussion. 


1. In view of the recent wide fluctuation in for- 
eign exchanges for consolidation purposes, what 
should be the basis of conversion of the accounts of 
subsidiaries and branches in Canada and Great 
Britain? Also, is it more desirable to consolidate 
the accounts of foreign subsidiaries or to show sepa- 
rately the investments and advances, eliminating 
therefrom intercompany profit and exchange losses? 

2. Under what classification should the asset rep- 
resenting deposits with mutual insurance companies 
be shown in the balance-sheet ? 

3. Is it proper to reduce the book value of shut 
down plants to salvage value and charge such de- 
crease to a special surplus created with stockholders’ 
consent from capital by a reduction in the stated 
capital of no-par common stocks leaving earned sur- 
plus intact? If this is done may future earnings 
properly be credited in their entirety to earned sur- 
plus? 

4. Should we insist on reducing treasury stock 
and bonds to quoted market values when these are 
less than cost of acquisition in cases where they are 
not definitely retired or ear-marked for retirement at 
the end of the year? Also, what is the proper place 
in the balance-sheet for such securities and can the 
discount on such acquisitions be credited to earned 
or capital surplus before retirement? 

5. In examining the accounts of a trust or agency, 
handled by a banking institution whose practice it 
is to handle the cash transactions of all trusts and 
agencies through one pooled cash account, is it pos- 
sible to certify unqualifiedly to the operations of such 
trust or agency? 

6. Should the open unused balance of commercial 
letters of credit be reflected among the liabilities or 
as a contingent liability in the balance-sheet of (a) 
the accepting bank and (b) the bank’s customer to 
whom the credit is extended? 

7. In preparing a balance-sheet what should be 
the treatment of the liability representing the prob- 
able cost to complete construction partially com- 
pleted? 
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8. In preparing balance-sheets at December 31st 
should investments be reduced to market values or 
should we permit cost this year if the basis is clearly 
indicated in the balance-sheet ? 

9. Should small items pertaining to previous 
periods be put into current operations or considered 
as adjustments of beginning surplus? 

10. In the case of controlled companies should we 
allow the book value of underlying net assets to be 
used instead of market quotations of the securities 
of the controlled companies when these appear to be 
greatly deflated ? 


Michigan Association Meets 
with Bankers 


The first of a series of joint meetings of 
accountants and bankers was held December 
10th at Detroit. Members of the Michigan 
Association of Certified Public Accountants 
and credit representatives of various banks 
heard an address by Griswold Adams, of the 
Highland Park state bank, on ‘Accountants’ re- 
lations with the banker.” The discussion 
which followed the meeting was led by Mer- 
vyn B. Walsh. E. J. Barr was toastmaster of 
the meeting. 


WESTERN MICHIGAN CHAPTER 
At a meeting of the western Michigan chap- 
ter of the Michigan Association of Certified 
Public Accountants, held December 10th at 
Grand Rapids, Frank Marin, deputy commis- 
sioner of banking, delivered an address entitled 
“What the examiner expects or would like to 

find in the credit files of every bank.” 


Minnesota Society of Certified 
Public Accountants 


A meeting of the Minnesota Society of Certi- 
fied Public Accountants was held at Minne- 
apolis on December 22nd. B. W. Palmer, 
author of a Minnesota law manual and _lec- 
turer at the University of Minnesota, delivered 
an address entitled ‘““Law and the accountant.” 


Annual Conference of New Jersey 
Society 
The sixth annual afternoon and evening 
conference of the Society of Certified Public 
Accountants of the State of New Jersey was 
held at the Elk’s Club, Newark, December 10, 


1931. Henry B. Fernald, president, presided 
over all sessions. 
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In the afternoon Leopold A. Chambliss, as- 
sistant vice-president of the Fidelity Union 
Trust Company, delivered an address entitled, 
“As bankers view accountants’ audit reports 
and certificates.” William H. Bell spoke on 
accountants’ certificates. 


Discussion by the members was led by Henry 
B. Fernald, Harold A. Eppston and Maurice 
E. Peloubet. Theodore Krohn and Leopold 
Frankel, attorneys, both spoke on the subj 
from a legal viewpoint. 


At the dinner session, John T. Madden, 
dean of New York University’s school of com- 
merce, delivered an address on “World-wide 
economic conditions.” Paul Stillman, presi- 
dent of the National State Bank of Newark, 
spoke on “The present banking situation.” 
Judge Charles H. Stewart, president of the Es- 
sex County Bar Association, also addressed the 
members. 


Ohio Society of Certified Public 
Accountants 


COLUMBUS CHAPTER 


On December 9th the Columbus chapter of 
the Ohio Society of Certified Public Ac- 
countants held its monthly meeting. Clarence 
D. Laylin, former special counsel of the joint 
legislative taxation committee for the Ohio 
Manufacturers’ Association, discussed the new 
Ohio classified-tax law, with reference to the 
preparation of tax returns. 


Pennsylvania Institute of Certified 
Public Accountants 


PITTSBURGH CHAPTER 


A special meeting of the Pittsburgh chapter 
of the Pennsylvania Institute of Certified Pub- 
lic Accountants, held January 5th, was attended 
by twelve members of the chapter. A res- 
olution recording the chapter's opposition to 
any retroactive legislation appertaining to 
federal taxes was unanimously adopted and the 
secretary was directed to report to the Penn- 
sylvania Institute the chapter's action. 


Dr. A. B. Wright, dean of the school of 
business at Duquesne University, delivered an 
address on the business outlook for 1932, in 
which he reviewed past and present conditions 
and expressed his opinion of what might rea- 
sonably be expected for the coming year. 
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EMPLOYMENT EXCHANGE 


The approximate number of men now 
registered with the employment exchange of 
the American Institute of Accountants is 
seventy-five. The men are of all pes rang- 
ing from experienced executives and senior as- 
sistants to junior staff accountants. 

The employment exchange makes no charge 
for its service, and the Institute assumes no re- 
sponsibility for the statements of applicants, 
which have not been verified. 


Following are the qualifications of several 
typical applicants: 

No. 39A—Member, American Institute of Account- 
ants. Certified public accountant of New York, 
New Jersey and Pennsylvania; two years’ college; 
20 years’ in public accounting, 8 years as principal. 
Has also had several years’ experience with large 
accounting firms and has held the treasurership of 
a well-known corporation. Would prefer position 
in New York. Salary $5,000. 


No. 188A—Member, American Institute of Accoun- 
tants. Certified public accountant of Illinois and a 
chartered accountant of England. Has been in prac- 
tice on his own account and has been associated 


with large accounting firms for many years. Has 
specialized in industrial and commercial surveys, 
systems, and audits for stockbrokers and investment 
bankers, investigations for trust estates. Has also 
held executive positions, such as treasurer and 
comptroller of manufacturing concerns. Salary 
open, 

No. 430A—Member, American Institute of Account- 
ants. Certified public accountant of New York. 
Graduate, New York University. About six years’ 
public accounting experience with well-known 
firms. Has acted as comptroller of a large pack- 
ing company. Public accounting experience con- 
cerned mainly with public utility and industrial 
concerns. Salary open. 

No. 439A—Member, American Institute of Account- 
ants. C. P. A. of Virginia. College graduate, 
special courses at Columbia and New York univer- 
sities. Has had approximately 19 years’ public 
accounting experience, 9 on own account. Desires 
position in the east. Salary open. 


The employment exchange also has appli- 
cations from a few semi-seniors and juniors 
with public accounting experience ranging 
from 2 to 7 months. 


HERE AND THERE 


Clarke, Oakes & Greenwood, New York, 
announce the removal of their offices to 80 
Broad street. 


Ernest Crowther, 239 Fourth avenue, Pitts- 
burgh, announces the continuation of practice 
under the name of Crowther & Co. 


Eppler, Botz & Sangster, New York, an- 
nounce that Edwin D. Frost has been admitted 
to partnership in the firm. 


John F. Forbes announces his retirement 
from the firm of Haskins & Sells for the pur- 
pose of engaging in individual practice as con- 
sulting accountant and economist, with offices 
in the Crocker building, San Francisco. 


Announcement has been made that the firm 


of Griffith, Rockey & Co., Philadelphiay has 
been dissolved as of December 31, 1931. 


Horace P. Griffith and Robert H. Rissinger 
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announce the formation of a partnership under 
the style of Griffith & Co., with offices in the 
Bankers Trust building, Philadelphia, and at 
Reading, Pennsylvania, and Camden, New Jer- 
sey. 

Announcement has been made that the 
Pee practising under the style of Ling- 
ey, Baird & Dixon, New York, has been 
terminated by agreement as of December 31, 
1931. 


Richard T. Lingley, Charles A. Bennett, 
John F. McCabe, Thomas J. King and George 
Sampson announce the formation of the firm 
of R. T. Lingley & Co., with offices at 120 
Broadway, New York. 


Charles S. Rockey, Thomas W. Evers, Will- 
iam H. Welcker, David M. Fillman and Sydney 
V. Young of Philadelphia announce that they 
will hereafter practise under the name of Pace, 
Gore & McLaren, with offices in the Bankers 
Trust building. 
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